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 Green 1 = HIGH VOLUME / HIGH MFI (TRENDING MARKET 
TRADES FAVOR THE CURRENT DIRECTION)

 Blue 2 = HIGH VOLUME / LOW MFI (PRICE MOVEMENT IS 
SLOWING COULD INDICATE A CHANGE IN TREND OR 
CHANNELING)

 Red 3 = LOW VOLUME / HIGH MFI (LOOK FOR PRICE 
MANIPULATION FROM THE LARGE SPECULATOR AS THEY 
WILL ATTEMPT TO PUSH PRICES AS FAR AS POSSIBLE IN THE 
OPPOSITE DIRECTION OF THE CURRENT CHANGE AT HAND)

 Magenta 4 = LOW VOLUME / LOW MFI ( THERE IS A BATTLE 
UNDERWAY BETWEEN THE BULLS AND THE BEARS AS THEY 
ARE FIGHTING TO CONTROL THE FUTURE DIRECTION OF 
THE MARKET)
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 MFI = THE HIGHEST HIGH OF THE LAST TWO TRADING DAYS 
MINUS THE LOWEST LOW OF THE LAST TWO TRADING DAYS 
DIVIDED BY VOLUME OF THE LAST TRADING DAY.

 MFI = HIGH – LOW / VOLUME

 TRUE RANGE TAKES INTO ACCOUNT GAPS
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 MFI IS HIGH OR LOW FOR MARKET CONDITION APPLICATION

 COMPARE THE CURRENT MFI READING TO AN 89 DAY 
MEDIAN

 MEDIAN = THE MEDIAN OF A FINITE LIST OF NUMBERS CAN 
BE FOUND BY ARRANGING ALL THE OBSERVATIONS FROM 
LOWEST VALUE TO HIGHEST VALUE AND PICKING THE 
MIDDLE ONE.  IF THERE IS AN EVEN NUMBER OF 
OBSERVATIONS, THE MEDIAN IS NOT UNIQUE, SO ONE 
OFTEN TAKES THE MEAN O FTHE TWO MIDDLE VALUES 
(WIKIPEDIA, 2008).
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 THE ZONE-TRADER IS A PREDEFINED MARKET ARENA FOR TRADING 
THAT SEEKS TO UTILIZE  TRADING ACTION IN ORDER TO DETERMINE 
FUTURE MARKET DIRECTION.

 EACH ZONE IS NUMBERED AND SPECIFICALLY LABLED IN ORDER TO 
PROFILE AND INTERPRET THE UNDERLYING PSYCHOLOGY OF THE 
MARKET AND GIVE THE TRADER A SPECIFIC DESCRIPTION OF 
WHERE THE MARKET IS AND WHAT IT IS TRYING TO DO, 

 THE ZONE-TRADER IS PARTITIONED INTO 13 ZONES USING 
SUPPORT AND RESISTANCE LEVELS.  

 EACH ZONE IS ALSO NAMED, RELATIVE TO THE ANTICIPATED 
MOVEMENT OF THE MARKET PRICE ACTION.
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 THE ZONETRADE CREATES 3 PROFILES

 PROFILE 1 = MR4 TO MS4

 PROFILE 2 = MR4 TO MR11

 PROFILE 3 = MS4 TO MS11 

 EACH PROFILE HAS ITS OWN DEFINED ZONES

 NEUTRAL ZONE

 BREAKOUT ZONES

 CONFIRMATION ZONES

 EXTENSION ZONES
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 ZONE-TRADER USES TIME TO DETERMING THE PERSISTENCE ZONE.  

 THE PERSISTENCE ZONE UTILIZES DAY SESSION DATA, ON A 
TIME CHART

 ZONE-TRADER DEPICTS THE ZONE THAT THE MARKET TRADES 
WITHIN FOR THE LONGEST PERIOD OF NON-CONTINUOUS TIME AS 
THE PERSISTENCE ZONE.

 TAKES PRICES OF THE TOP AND BOTTOM OF THE IDENTIFIED 
ZONE AND CREATE THE PERSISTENCE ZONE FOR THE 
FOLLOWING DAY

 ZONE-TRADER USES TIME BECAUSE WHEREVER THE MARKET 
TRADES FOR THE LONGEST PERIOD OF TIME IS WHERE THE FIGHTS 
THE GREATEST BETWEEN THE BULLS AND THE BEARS ON AN 
INTRADAY BASIS.  
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