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Topics Today

• Recent Market Actions
• What to Expect Next
• Global Risks
• Predictions for the New Decade
• 5G – Hot Growth Stocks

– 3 Phase of Expansion
– Key Stocks to Look at

Jan 2020 Market Review 2

I See Lots of Surprises Ahead



S&P 500 – New Highs im Jan 2020
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S&P 500 – LT Trend Strong
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Elder says 52wk New Highs minus New 
Lows index is “probably the best leading 
indicator of the stock market”

Adv Dec Line shows continued strength for 
market to advance. (It can’t go down when 
there are more advances than declines.)



S&P Weekly

Jan 2020 Market Review 5



S&P 500 Monthly – Uptrend Continues

Jan 2020 Market Review 6

PPO crossover shows uptrend will continue
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A 20-yr monthly chart gives a long-term perspective on the 
current action. A bull trend (green) was signaled in July 2019 
when the MACD cross occurred. Crossovers indicate a change 
in the primary trend and indicate where the market is going.
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These are true bull and bear markets and are shown by the blue and red colors. The 
recent "dip" does not look very significant on this chart. The percentages shown are 
the amounts above or below the regression line.



Bullish % Increasing for S%P 500
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NY Sum Index (Red line)
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Oscillating. Must Stay above 500 to Avoid a Correction

Pattern Strenthening from Last Month. Oscillating pattern for 6+ months indicates 
market strength is ok, slightly increasing.  



Dow
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Dow Weekly
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Dow Monthly
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NDX Daily
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NDX Weekly
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NDX Monthly
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NDX Sum Index (Red line)
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NDX Index Showing Reversal in Oct 2019 and New Strength



% NASDAQ Stocks Above 50 dma
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World Market Performance  6 mo
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Major Market Performance  YTD
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Asset Classes Performance  6 mo
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Comparison of Sectors – 6 mo
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Comparison of Sectors – 6 wks

Jan 2020 Market Review 23



Sector ETFs – Yield vs Growth

Jan 2020 Market Review 24



Sector ETFs – Total Returns 1mo & 1 yr
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Top Tech Stocks Performance  6 mo
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VIX – Volatility Trending Lower
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Small Caps Underperforming Large Caps
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Small Cap vs Large Cap Weak As Dollar Rises
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Bond Price Performance YTD
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Treasury Yields Remain Low
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Yield Spread Dangerously Low
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The 10-year minus 3-month yield spread is shown below since 1996, where a 
negative spread indicates an inverted yield curve. The flattening yield curve is often a 
warning of a slowing economy and a potential stock market peak. An inverted yield 
curve generally forecasts a future recession. It has preceded all of the past seven 
recessions since 1970, typically by four or five quarters.



Top 20 ETFs (ranked by ETFReplay.com)
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What’s In The Future?

• Global Risks

• Predictions for the 
New Decade

• The Build-Out of 
5G and Investing 
Opportunities
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Global Risks - Environmental
World Economic Forum’s Global Risks Report  2020 for the first time in the 
survey’s 10-year outlook, the top five global risks are all environmental.
Economic Issues didn't even make the top 5. The report highlights:

• Extreme weather events with major damage to property, infrastructure 
and loss of human life

• Failure of climate-change mitigation by governments and businesses.
• Environmental damage and disasters including environmental crime, such 

as oil spills, and radioactive contamination.
• Major biodiversity loss and ecosystem collapse with irreversible 

consequences to the environment (terrestrial or marine), severely 
depleting resources for humankind as well as industries.

• Major natural disasters such as earthquakes, tsunamis, volcanic eruptions, 
and geomagnetic storms
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Global Risks – by Year
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Environmental

Economic

Gopolitical

Societal

Technological



Bold Predictions For The Decade Ahead*
The great decade for capital markets in the 2010s is not likely to be repeated 
in the 2020s. Investors must be prepared for wide ranging possibilities.

• Prediction #1: The U.S. stock market gets cut in half once more. At some 
point over the next decade, perhaps in the first few years, the S&P 500 
Index is primed to experience another major bear market that could take 
it lower by -50% to -60% or more before it’s all said and done.
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* Eric Parnel, CFA, Global Macro Research, Seeking Alpha

Illustration of the Stock 
Market Decade Ahead



5 Bold Predictions For The Decade Ahead*
• Prediction #2: The bond market gets neutered as an asset class. 

Now the U.S. bond market provides a reasonable amount of interest 
income for investors while still providing a diversification benefit.
But it seems only a matter of time now before the U.S. joins much of the 
rest of the developed world in driving our yield curve to zero and negative 
territory.
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Bold Predictions For The Decade Ahead*
• Prediction #3: The global monetary system enters its latest major change. 

Major transformations have taken place every 25 to 50 years or so. 
– The gold standard from the 1870s up to World War I, 
– The demise of the gold standard from post World War I to the 1930s, 
– Bretton Woods from 1945 to 1971,
– The fiat currency system in the nearly 50 years since through today.

• Our current system - currencies issued by sovereign nations are backed by 
“the full faith and credit” of the issuing government.

• Cryptocurrencies came into existence in 2009 in the immediate aftermath 
of the financial crisis for a reason. These digital assets may reside at the 
heart of the next major transformation in the global monetary system, 
as political leadership changes and eventually moves to seize the global 
currency system away from today’s issuing governments and their print 
happy central banks as well.
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Bold Predictions For The Decade Ahead*
• Prediction #4: Active management shines as passive hits its reckoning. 

Index funds like the S&P 500 work well during bull markets. This is 
particularly true when the largest stocks in the index get bigger each year. 

• But when times get tough, including high volatility and a bear market or 
two, passive buy & hold breaks down. Such is the environment for the 
coming decade.

• Additional predictions: Value stocks meaningfully outperform growth. 
Consumer staples, healthcare, regional bank and energy-related stocks 
take a leadership role while technology, communications, and consumer 
discretionary rank among the worst performing sectors. 
Apple and Amazon are no longer the largest companies in the U.S. by 
market cap. Tesla no longer exists as an independently operating firm. 
Precious metals may end up beating the returns of both stocks and bonds 
over the next decade.
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Getting a Piece of the 5 G Roll-Out
5G’s Reach Is About To Go Exponential In the Next Five Years.
• It will soon soar to become a $12 trillion market. 
• 5G-based opportunities could generate as much as $1.3 trillion in 

additional annual revenue by 2026 just for carriers.

Network rollouts - happen in three phases and can take a decade.
• Phase One: The Infrastructure Phase - now, we’re well into it.
• Phase Two: The Devices Phase - kicked off last year when 5G cellphones 

hit the market. 
• Phase Three: The Services Phase – this will continue for many years
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Picking the 5G Winners
The winners will be the first to market 5G 
• Telco and infrastructure providers (the 5G transmitter manufacturers), 
• 5G enabled sim/chip sets (modems) 
• 5G device makers (5G smartphones & tablets)
• Data storage companies, 
• New app makers, 
• Content/entertainment providers
• Beware - Early 5G phones will need to be replaced in 1-2 yrs as 

frequencies change
New industries - autonomous cars, advanced robotics, and 5G enabled 
security and monitoring systems, tele-medical, advanced military (drones, 
monitoring), smart factories will evolve.

Online retailers (via 3D apps) and social media giants will benefit by an 
enhanced customer experience and customers spending more time online.
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Picking the 5G Winners
Spending will focus on key areas
• Infrastructure - Nearly 80% of 5G infrastructure spending, will come from 

hardware and network projects to support the new 5G standard. 
– Key players are Cisco, Dell, EMC, HP, IBM, and Lenovo

• Data-center suppliers - companies suppling components that 
manufacturers use to build their hardware solutions. 
– Key players include Intel, Qualcomm, Broadcom, AMD. Samsung. and Nvidia.

• Network transformation providers - help telecom and other 
communication companies upgrade their networks to handle 5G. 
– Companies include Ericsson, Intel, Nokia, Samsung and Huawei.

• Modem and IP suppliers - build modems, and supply intellectual property 
that contributes to the 5G standard. 
– Companies include Ericsson, Qualcomm, Huawei, Intel, Nokia and Samsung.

• Mobile telecom providers - deliver cellphone services
– Companies include  - China Mobile, SingTel, Vodafone, AT&T, Verizon, T-

Mobile, Sprint, Orange
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5G Stocks to Watch
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5G Stocks to Watch
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5G Stocks to Watch
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Two Year Relative Performance



5G Summary
The 5G telecomm providers Nokia and Ericsson should do well early as the 
telcos spend big on 5G transmitters. 

Next the 5G modem and network connection developers Qualcomm and 
Skyworks should do well.

The 5G enabled Smartphone and PC makers such as Apple and Samsung
should benefit from a 5G upgrade super cycle. 

Finally the online entertainment (especially video streaming) companies such 
as Netflix should get a significant boost as consumers continue to switch out 
of fixed location/cable/TV to the new mobile 5G enabled entertainment 
world - Content on demand - Anytime, anywhere.
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Conclusions

• No conclusive signs that the 
Bull Market is over.

• Historical Patterns are Positive 
for the Bull to continue

• Lots of Uncertainty in the 
Market from Politics, World 
Events, World Trade

• Investor Sentiment is Positive
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