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Topics Today

• Recent Market Actions
• What to Expect Next

• Investing Strategy & Bull Market
– Best Bull Market Choices
– Signs That Secular Bull will 

continue
• ETFs and Income Investing
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S&P 500 – New Highs in Nov
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S&P 500 Market Interpretations
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• The S&P 500 large-cap index 
made a new all-time high on 
Nov 27th, fell for the next 3 
days, and regained it’s 
position Friday on a good 
jobs report.

• December is a strong month 
seasonally.

• Maybe the Santa Claus rally 
in the stock market will bring 
new highs.  



S&P 500 – Trend Stays Strong
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Elder says 52wk New Highs minus New 
Lows index is “probably the best leading 
indicator of the stock market”

Adv Dec Line shows continued strength for 
market to advance. (It can’t go down when 
there are more advances than declines.)



S&P Weekly
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S&P 500 Monthly – Uptrend Continues
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PPO crossover shows uptrend will continue



NY Sum Index (Red line)
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Oscillating. Must Stay above 500 to Avoid a Correction

Continuing Pattern from Last Month. Oscillating pattern for 5-6 months indicates 
market strength is ok, not increasing or decreasing significantly.  Not establishing 
new highs or lows, so indicator is not of much value now.   



SPY Sum Index (Red line)
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Oscillating. Must Stay above 500 to Avoid a Correction



Dow

12/10/19 Market Review 10



Dow Weekly
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Dow Monthly
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NDX Daily

12/10/19 Market Review 13



NDX Weekly
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NDX Monthly
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Major Market Performance  YTD
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World Market Performance  YTD
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Asset Classes Performance  YTD
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Comparison of Sectors – YTD
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Top Tech Stocks Performance  YTD
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VIX – Volatility Returning to Normal Levels
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Small Caps Underperforming Large Caps
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Risk On-Off YTD
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Ratio of SP500 Index to 20 yr Bond Indicates Investor’s Willingness to 
Take on Risk in Equities.

Stronger 
Equities 
(Risk on)

Weaker 
Equities 
(Risk off)



Bond Price Performance YTD
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Top 20 ETFs (ranked by ETFReplay.com)
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Value Stocks Rebound in Sept
• WSJ Article points out – a big rotation in Sept, out of high-

momentum stocks and into cheap value stocks since the 2008 
bank bailouts. 

• In the short term, threats to the economy receded, and 
investors were willing to take on more risk. Investors sold the 
defensive positions theyʼd been buying for ages, and bought 
the stocks that will benefit if a better economic 

• Momentum investors buy whatʼs going up and hold lots of big 
safe companies and stocks that look like bonds, and these 
suffered last week.

• Value investors hold lots of banks and cyclical stocks sensitive 
to the economy, and these benefited.
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Value Stocks Linked to Bonds

• Value stocks perform 
better when the yield 
curve gets steeper.

• Correlation has become 
more pronounced since 
2008.
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Recent Rebound in Value
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When Value is Up and Momentum Down
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Betting on the Bull
• Index Investing Has Become The Most 

Popular Strategy for DIY Investors
– Low Risk - ETFs provide diversification
– Returns as Good as the Market
– Low Cost 
– Buy & Hold is Easy, not time consuming

• Made Profitable by a Long Term Trending 
Bull Market
– When the Bull Market Turns is Key to using 

this Strategy
– Many Other Strategies Apply in Sideways and 

Down Markets
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So Can we Count on this Bull Market to Continue? How Long?



% NY Stocks Above 200 DMA Show Major Lows
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Daily Data from 1986 – 2019 Shows Major S&P500 Lows including Dec 2018. These 
Lows Held (Never Repeated, except for 2002 and then took 6 years) 



Annual PPO Crossings Show Secular Bulls
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MACD Crossing Shows Up Trend
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TechSignal’s One Year Look Ahead 
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Composite cycle shows a decline into the new year with a bottom at 3/30/2020, 
Then an uptrend to peak on 7/17/2020, a bottom around 12/8/2020 and a peak on 
2/11/2021.  Amplitude of the composite swings are not significant.



Conclusions

• No conclusive signs that the 
Bull Market is over.

• Historical Patterns are Positive 
for the Bull to continue
– Next Major Low not for years
– PPO Cross shows continuing 

Secular Bull  
– MACD Up Signal

• Political and Economic News 
will have short term impacts
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Income Investing using Indexed ETFs
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Given That the Secular Bull Market will continue, What are Profitable 
Investing Strategies to consider?
Popular Passive (DIY) Income Investing Strategies
• Fixed Income Funds cover the Bond market including:

• Government bonds, TIPs
• Corporate bonds
• Junk bonds
• International bonds
• Munis

• Dividend Stock Funds that use various indexes of  dividend stocks
• Dividend Stocks usually are less volatile, but are subject to ups and 

downs of market and have inherent market risk.
• Preferred Stock Funds 
• REITs



Top Bond ETFs by 5 yr Returns
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Reduced selection to the 10 ETFs with highest Annual Yield % for comparison.



Top Bond ETF Performance Comparison
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Top 10 Dividend Stock ETFs
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Reduced selection to the 10 ETFs with highest Annual Yield % for comparison.



Top 10 Dividend Stock ETF
Performance Comparison
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Top Preferred Stock ETFs
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Symbol Name ETFdb Category Ann Div % Issuer Price 1 Yr Rtrn 3 Yr Rtrn 5 Yr Rtrn  Div Freq
PFF iShares Preferred and Income Securities ETFPreferred Stock/Convertible Bonds5.62% iShares $37.19 11.09% 17.82% 20.71% Monthly
PSK SPDR Wells Fargo Preferred Stock ETFPreferred Stock/Convertible Bonds5.82% State Street SPDR$43.74 13.83% 21.67% 31.38% Monthly
PFXF VanEck Vectors Preferred Securities ex Financials ETFPreferred Stock/Convertible Bonds5.27% VanEck $20.05 14.60% 23.32% 28.37% Monthly



TOP 10 REIT ETFs

12/10/19 Market Review 43

Reduced selection to the 10 ETFs with highest Annual Yield % for comparison.



TOP 10 REIT ETF Performance Comparison
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Summary
• Samples of Various Income Producing ETFs were gathered using ETF 

Screening Tools  (from ETFPro)  to provide an overview of their 
performance over 5 years, and dividend yields.
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ETF Group 5 Year Gain %

REITs 36.6

Preferred Stocks 28.18

Bond Funds 33.0

Dividend Paying Stocks 58.8

Muni CEFs 50.2

Dividend Growth Stocks 48.2

ETFs High Momentum Screen 99.8

Large/Mid Cap Dividend Growth Stocks 86.6

S&P500 Index 67.4

For 
Comparison
Details not 
discussed



Comparison of ETF Group Performances
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