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S&P 500 – New Highs Again
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S&P 500 – Trend Stays Strong
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Elder says 52wk New Highs minus New 
Lows index is “probably the best leading 
indicator of the stock market”

Adv Dec Line shows continued strength for 
market to advance. (It can’t go down when 
there are more advances than declines.)



S&P 500 Market Interpretations
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• The S&P 500 large-cap index made a new all-time high Friday, the third 
time in a row. The breakout above the resistance should be watched as it 
now will consolidate for a few days.

• You can't keep this market down, even with news that Phase One trade 
deal is not happening until next year, and Pelosi says that the new NAFTA 
deal goes to 2020. 

• In a market like this, forget the dips and ride the rips. 
• The Santa Claus rally in the stock market started early this year. Unless 

there is tax-loss selling lurking in the market next month, we could see a 
continuation of higher highs.

• One theme that's likely to pervade year-ahead is the notion that the 
slowdown which began in 2018 probably bottomed sometime in the third 
quarter of this year.



S&P Weekly
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S&P 500 Monthly – Uptrend Continues

11/25/19 Market Review 7



NY Sum Index (Red line)
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Oscillating. Must Stay above 500 to Avoid a Correction

Continuing Pattern from Last Month. Oscillating pattern for 5-6 months indicates 
market strength is ok, not increasing or decreasing significantly.  Not establishing 
new highs or lows, so indicator is not of much value now.   



SPY Sum Index (Red line)
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Oscillating. Must Stay above 500 to Avoid a Correction

Continuing Pattern from Last Month. Oscillating pattern for 5-6 months indicates 
market strength is ok, not increasing or decreasing significantly.  Not establishing 
new highs or lows, so indicator is not of much value now.   



Dow
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Dow Weekly
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Dow Monthly
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NDX Daily

11/25/19 Market Review 13



NDX Sum Index (Red line)
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Oscillating. Must Stay above 500 to Avoid a Correction

Continuing Pattern from Last Month. Oscillating pattern for 5-6 months indicates 
market strength is ok, not increasing or decreasing significantly.  Not establishing 
new highs or lows, so indicator is not of much value now.   



NDX %Bullish (Red line)
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Oscillating. Must Stay above 500 to Avoid a Correction

Continuing Pattern from Last Month. Oscillating pattern for 5-6 months indicates 
market strength is ok, not increasing or decreasing significantly.  Not establishing 
new highs or lows, so indicator is not of much value now.   



VIX – Volatility Returning to Normal Levels
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Major Market Performance  3 mo
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Small Caps Underperforming Large Caps
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Comparison of Sectors – Last 3 mo
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Asset Classes Performance  3 mo
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Canaries Stocks Performance  3 mo
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World Market Performance  3 mo
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FAANG Stock Performance  3 mo
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Income & Growth Stocks  3 mo
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Mid & Large Cap Stocks  3 mo
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Top Utility Stocks  3 mo
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Bond Price Performance
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Top 20 ETFs (ranked by ETFReplay.com)
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Stock Picking Contest Award
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An Overview of Investing for Income
As Retired Investors, we generally want income over growth and don’t want 
to take on a lot of risk. Our investments should provide sustainable income 
over our lifespan with minimal risk to  cover living costs and other needs. 
• This assumes we have established a portfolio and our objective is to:

– preserve it by avoiding losses 
– produce income rather than make it grow rapidly.
– Have enough growth to replenish the cash withdrawals needed.

• For tax sheltered retirement accounts (IRAs), minimum distributions apply 
which can be in cash creating taxable income. 
– Growth in a tax deferred portfolio is desirable to sustain the size of the 

portfolio, which can grow tax-free, but risk should be controlled.

Step 1 should be to calculate the minimum cash required to meet your needs, 
and the minimum yield on your investments to support cash withdrawals.
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Passive Equity Funds Surpass Active
• Over the past few years, passive investing has been growing rapidly in 

popularity among investors. Passive investing is a “buy and hold” 
investment strategy. 
– Instead of making frequent trades to capitalize on changes in the market or 

with individual stocks, passive investing holds a large bucket of equities.
– Another reason for the shift is that Active Funds have done poorly in the bull 

market we are experiencing.
• Passive investing has many benefits including lower investment costs, less 

time required, near market or above returns during bull markets, low tax 
implications.

• By putting your money into an index fund you are putting your money in a 
place where you unlikely to face huge losses or huge gains. It is the easiest 
play, and is something that won’t require a lot of effort to maintain.
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Objective – Low Risk Income Investing
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Investment Income has several sources:
1. Interest on bonds, money market funds
2. Dividends distributed from Mutual Funds, ETFs, REITs, Stocks 
3. Capital gains from the sale of securities
4. Sales of gold coins, diamonds and gems held in a safety deposit box
5. Annuities that provide lifetime income using investments & insurance.

Passive Strategies mainly apply to the first two kinds of income.

There are two types of index funds: ETFs and Indexed Mutual Funds. This 
presentation will focus on ETFs.

An ETF  tracks an index or industry as a whole. This is designed to achieve 
steady growth over time with little maintenance or attention required. It’s 
why Warren Buffett recommend passive investing for most investors.



Income Investing using Indexed ETFs
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Popular Passive Income Investing Strategies
• Fixed Income Funds cover the Bond market including:

• Government bonds, TIPs
• Corporate bonds
• Junk bonds
• International bonds
• Munis

• Dividend Stock Funds that use various indexes of  dividend stocks
• Dividend Stocks usually are less volatile, but are subject to ups and downs of 

market and have inherent market risk.
• Preferred Stock Funds 
• REITs



Top Bond ETFs by 5 yr Returns
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Total return heavily influenced by price appreciation over last 5 years.
Selection of Bonds with over a 2% annual yield.

Symbol Name ETFdb Category Ann Div %Issuer Price 1 Yr Rtrn 3 Yr Rtrn 5 Yr Rtrn  Dividend Frequency
ZROZ PIMCO 25+ Year Zero Coupon US Treasury Index FundGovernment Bonds2.2% PIMCO $140.32 37.7% 36.9% 44.3% Quarterly
ANGL VanEck Vectors Fallen Angel High Yield Bond ETFHigh Yield Bonds5.4% VanEck $29.09 12.2% 19.7% 38.7% Monthly
VCLT Vanguard Long-Term Corporate Bond ETFCorporate Bonds3.6% Vanguard $100.96 25.2% 29.7% 37.6% Monthly
EDV Vanguard Ext Duration Treasury ETFGovernment Bonds2.4% Vanguard $137.16 33.5% 30.1% 37.0% Quarterly
SPLB SPDR Portfolio Long Term Corporate Bond ETFCorporate Bonds3.9% State Street SPDR$29.99 25.0% 29.8% 34.8% Monthly
BLV Vanguard Long-Term Bond ETFTotal Bond Market3.4% Vanguard $101.56 24.9% 27.0% 34.4% Monthly
ILTB iShares Core 10+ Year USD Bond ETFTotal Bond Market3.5% iShares $68.80 24.4% 28.5% 32.1% Monthly
BAB Invesco Taxable Municipal Bond ETFNational Munis3.8% Invesco $31.98 15.6% 23.2% 32.0% Monthly
VGLT Vanguard Long-Term Treasury ETFGovernment Bonds2.2% Vanguard $85.80 24.0% 23.7% 31.4% Monthly
TLT iShares 20+ Year Treasury Bond ETFGovernment Bonds2.3% iShares $139.90 24.7% 24.6% 31.0% Monthly
HYD VanEck Vectors High-Yield Municipal Index ETFNational Munis4.1% VanEck $64.22 10.7% 23.5% 30.5% Monthly
SPTL SPDR Portfolio Long Term Treasury ETFGovernment Bonds2.4% State Street SPDR$40.14 24.2% 24.1% 29.5% Monthly
HYEM VanEck Vectors Emerging Markets High Yield Bond ETFHigh Yield Bonds6.2% VanEck $23.47 11.0% 17.1% 29.3% Monthly
HYMB SPDR Nuveen S&P High Yield Municipal Bond ETFNational Munis4.0% State Street SPDR$59.00 11.0% 18.8% 25.2% Monthly
LQD iShares iBoxx $ Investment Grade Corporate Bond ETFCorporate Bonds3.3% iShares $127.47 18.3% 20.9% 25.0% Monthly
VCIT Vanguard Intermediate-Term Corporate Bond ETFCorporate Bonds3.1% Vanguard $91.28 14.8% 17.6% 24.7% Monthly
PHB Invesco Fundamental High Yield¬Æ Corporate Bond ETFHigh Yield Bonds4.2% Invesco $18.98 10.1% 16.2% 23.8% Monthly
CEMB iShares Emerging Markets Corporate Bond ETFCorporate Bonds4.4% iShares $51.48 13.8% 19.2% 23.4% Monthly
CORP PIMCO Investment Grade Corporate Bond Index FundCorporate Bonds3.3% PIMCO $109.63 15.7% 18.8% 23.2% Monthly
HYG iShares iBoxx $ High Yield Corporate Bond ETFHigh Yield Bonds5.2% iShares $86.69 9.9% 18.6% 23.1% Monthly



Top Bond ETFs by 5 yr Returns
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Reduced selection to the 10 ETFs with highest Annual Yield % for comparison.



Top Bond ETF Performance Comparison
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Top Dividend Stock ETFs
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Symbol Name ETFdb Category  Ann Div %Issuer Price 1 Yr Rtrn 3 Yr Rtrn 5 Yr Rtrn  Divi Freq
DGRO iShares Core Dividend Growth ETF Large Cap Growth Equities 2.2% iShares $40.87 19.5% 54.1% 73.8% Quarterly
DGRW WisdomTree U.S. Dividend Growth Fund Large Cap Growth Equities 2.3% WisdomTree $47.22 18.7% 54.8% 71.2% Monthly
TDIV First Trust NASDAQ Technology Dividend Index Fund Technology Equities 2.3% First Trust $41.63 22.9% 53.5% 68.8% Quarterly
SCHD Schwab US Dividend Equity ETF Large Cap Blend Equities 3.0% Charles Schwab $56.61 17.7% 44.6% 62.2% Quarterly
SPHD Invesco S&P 500¬Æ High Dividend Low Volatility ETF Volatility Hedged Equity 4.2% Invesco $42.88 10.6% 26.7% 59.5% Monthly
DLN WisdomTree US LargeCap Dividend ETF Large Cap Blend Equities 2.6% WisdomTree $102.90 17.8% 43.4% 57.8% Monthly
FDL First Trust Morningstar Dividend Leaders Large Cap Blend Equities 3.8% First Trust $32.20 15.6% 32.8% 57.5% Quarterly
DTD WisdomTree US Total Dividend ETF Large Cap Blend Equities 2.5% WisdomTree $102.63 16.8% 40.6% 56.7% Monthly
QDEF FlexShares Quality Dividend Defensive Index Fund Large Cap Growth Equities 6.0% FlexShares $46.96 14.8% 39.2% 56.5% Quarterly
RDIV Invesco S&P Ultra Dividend Revenue ETF Large Cap Value Equities 3.6% Invesco $38.36 8.7% 28.8% 55.9% Quarterly
DVY iShares Select Dividend ETF Large Cap Value Equities 3.4% iShares $103.32 12.2% 31.2% 54.5% Quarterly
CDC VictoryShares US EQ Income Enhanced Volatility Weighted ETFLarge Cap Value Equities 3.0% Victory Capital $47.71 8.0% 29.4% 52.8% Monthly
VYM Vanguard High Dividend Yield ETF Large Cap Blend Equities 3.1% Vanguard $91.25 13.2% 35.6% 52.4% Quarterly
FNDX Schwab Fundamental U.S. Large Company Index ETF Large Cap Blend Equities 2.1% Charles Schwab $41.52 16.0% 38.7% 52.3% Quarterly
SDY SPDR S&P Dividend ETF All Cap Equities 2.4% State Street SPDR$105.50 13.7% 34.5% 52.1% Quarterly
FNDB Schwab Fundamental U.S. Broad Market Index ETF Large Cap Blend Equities 2.1% Charles Schwab $41.01 15.1% 37.2% 51.4% Quarterly
DON WisdomTree US MidCap Dividend ETF Mid Cap Blend Equities 2.3% WisdomTree $37.07 10.4% 28.6% 51.0% Monthly
QDF FlexShares Quality Dividend Index Fund Large Cap Blend Equities 3.7% FlexShares $47.28 13.8% 33.8% 50.8% Quarterly
QDYN FlexShares Quality Dividend Dynamic Index Fund Large Cap Blend Equities 2.5% FlexShares $46.64 15.5% 35.7% 46.9% Quarterly
HDV iShares Core High Dividend ETF Large Cap Blend Equities 3.3% iShares $95.87 10.8% 33.0% 46.7% Quarterly
DHS WisdomTree US High Dividend Fund Large Cap Blend Equities 3.3% WisdomTree $75.72 12.9% 28.2% 44.7% Monthly
DGRS WisdomTree U.S. SmallCap Dividend Growth Fund Small Cap Blend Equities 2.4% WisdomTree $36.79 9.4% 19.8% 44.1% Monthly
VT Vanguard Total World Stock ETF Large Cap Blend Equities 2.3% Vanguard $78.38 16.0% 40.2% 43.5% Quarterly



Top 10 Dividend Stock ETFs
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Reduced selection to the 10 ETFs with highest Annual Yield % for comparison.



Top 10 Dividend Stock ETF
Performance Comparison
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Top 10 Dividend Stock ETF
Performance Comparison - One Yr
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Top Preferred Stock ETFs
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Symbol Name ETFdb Category Ann Div % Issuer Price 1 Yr Rtrn 3 Yr Rtrn 5 Yr Rtrn  Div Freq
PFF iShares Preferred and Income Securities ETFPreferred Stock/Convertible Bonds5.62% iShares $37.19 11.09% 17.82% 20.71% Monthly
PSK SPDR Wells Fargo Preferred Stock ETFPreferred Stock/Convertible Bonds5.82% State Street SPDR$43.74 13.83% 21.67% 31.38% Monthly
PFXF VanEck Vectors Preferred Securities ex Financials ETFPreferred Stock/Convertible Bonds5.27% VanEck $20.05 14.60% 23.32% 28.37% Monthly



TOP REIT ETFs
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Symbol Name ETFdb Category Ann Div %Issuer Price 1 Yr Rtrn 3 Yr Rtrn 5 Yr Rtrn  Div Freq
VNQ Vanguard Real Estate Index FundReal Estate 3.4% Vanguard $91.55 18.5% 32.8% 43.1% Quarterly
SCHH Schwab US REIT ETF Real Estate 2.8% Charles Schwab$46.15 13.9% 29.6% 39.1% Quarterly
VNQI Vanguard Global ex-U.S. Real Estate Index Fund ETFGlobal Real Estate3.7% Vanguard $60.06 15.0% 35.5% 30.6% Quarterly
IYR iShares U.S. Real Estate ETF Real Estate 2.6% iShares $91.69 18.0% 38.5% 45.7% Quarterly
RWR SPDR Dow Jones REIT ETF Real Estate 3.3% State Street SPDR$102.39 13.8% 29.0% 38.2% Quarterly
ICF iShares Cohen & Steers REIT ETFReal Estate 2.4% iShares $116.00 16.7% 35.1% 45.0% Quarterly
RWO SPDR DJ Wilshire Global Real Estate ETFGlobal Real Estate3.1% State Street SPDR$51.65 13.7% 27.8% 28.4% Quarterly
REET iShares Global REIT ETF Global Real Estate3.7% iShares $28.01 16.9% 32.8% 35.5% Quarterly
USRT iShares Core U.S. REIT ETF Real Estate 2.9% iShares $54.56 16.8% 33.4% 43.6% Quarterly
REM iShares Mortgage Real Estate ETFReal Estate 8.6% iShares $43.30 10.4% 34.1% 44.4% Quarterly
REZ iShares Residential Real Estate ETFReal Estate 2.7% iShares $76.02 20.1% 46.6% 59.2% Quarterly
IFGL iShares International Developed Real Estate ETFGlobal Real Estate4.8% iShares $30.24 14.6% 33.7% 24.1% Quarterly
GQRE FlexShares Global Quality Real Estate Index FundGlobal Real Estate2.8% FlexShares $65.29 14.6% 30.4% 35.1% Quarterly
KBWY Invesco KBW Premium Yield Equity REIT ETFReal Estate 6.3% Invesco $30.42 5.8% 4.3% 24.6% Monthly
MORT VanEck Vectors Mortgage REIT Income ETFReal Estate 6.8% VanEck $23.47 9.3% 32.4% 42.6% Quarterly
FRI First Trust S&P REIT Index Fund Real Estate 2.6% First Trust $26.12 15.1% 30.4% 39.1% Quarterly
WPS iShares International Property ETFGlobal Real Estate4.1% iShares $39.19 15.1% 32.5% 29.0% Quarterly
IFEU iShares Europe Developed Real Estate ETFReal Estate 4.0% iShares $39.39 12.3% 39.4% 28.8% Quarterly



TOP 10 REIT ETFs
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Reduced selection to the 10 ETFs with highest Annual Yield % for comparison.



TOP 10 REIT ETF Performance Comparison
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Summary
• Samples of Various Income Producing ETFs were gathered using ETF 

Screening Tools  (from ETFPro)  to provide an overview of their 
performance over 5 years, and dividend yields.
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ETF Group 5 Year Gain %
REITs 36.6
Preferred Stocks 28.18
Bond Funds 33.0
Dividend Paying Stocks 58.8
Muni CEFs 50.2

Dividend Growth Stocks 48.2

ETFs High Momentum Screen 99.8

Large/Mid Cap Dividend Growth Stocks 86.6

S&P500 Index 67.4

For 
Comparison
Details not 
discussed



Comparison of ETF Group Performances
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Summary
• More analysis is needed to determine ETF suitability to your needs.

– Price Increases/decreased over long periods and how they compare relative to 
less volatile ETFs or securities that may have lower yields.

– Individual Stocks, MLPs, REITS that may offer adequate yields, and higher 
growth when there is little risk of a downturn. (Leads to active management)

– How do mutual funds compare.  Beyond scope of this presentation due to 
length of time needed  for study.

• A Significant Step to be Taken is in the Asset Allocation of these into your 
portfolio to achieve proper balance 
– explore risk vs. return trade-offs based on historical or forecasted returns.
– test long term portfolio growth and survival, capability to meet financial goals
– analyze asset correlations. asset class, style and risk adjusted performance

• Other Investment Porfolio Strategies Should be Considered When 
Portfolios are in a Liquidation/Withdrawal Stage.
– Bucket Investing Approach Protects Assets from being sold during downturns.
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Websites for ETF Data & Research

• ETFPro.com
• ETF.com
• SeekingAlpha.com. ETF Hub
• ETFScreen.com
• Morningstar.com ETF Investing
• AAII.com.                 ETF Guide
• ETFReplay.com.       Ranks ETFs and more
• Reuters.com.           Fund and ETF center
• ETFConnect.com CEF information
• ETFTrends.com
• InvestorPlace.com ETF center
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