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Topics Today

• Markets
– Market New Highs
– What to Watch For 

• Current Market Drivers
– Rate Cuts
– Trade with China

• Selected Stock Analyses
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New All Time Highs – What’s Next?



Market Overview
• A stream of negative news pointing to a slower economy has 

not only failed to halt the latest bull run on Wall Street, it’s 
actually encouraged investors to snap up more stocks.
– New All Time Highs on the 3 major indexes last week.

• Investors expect weaker U.S. growth to force the Federal 
Reserve to cut interest rates and supply more stimulus to the 
economy.
– Markets pricing in a 25-basis-point rate cut for July. 
– The cut being discussed for this month is 0.25%, but further cuts this 

year are uncertain. This is the first cut in 10 years.
• Demand for risky assets appears insatiable, and yet the rush to 

support a stuttering economy with lower rates appears 
unstoppable.
– Small caps, high-beta stocks and non-U.S. markets have lagged more defensive 

assets. German government paper sits at the bottom with negative-yielding debt.
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Don’t Fight the Fed *
• The rate increase is pushing up the value of the S&P 500, crisis-prone sovereigns, 

emerging markets and all other risky assets. That indicates underlying caution.
• We expected the global economy to slow but stabilize, and the U.S.-China trade 

dispute to quiet down a bit. 
• Given where we are now, any agreement is unlikely to address the  longer-term 

issues on the U.S.’s agenda. And, yes, we have gone from expecting central banks 
to pause and hold rates to acknowledging that a cut is on the way.

• We may be over the worst of the uncertainty on trade, and anticipate a short easing 
cycle from the Fed, rather than the prolonged cycle that the markets seem to be 
pricing in.
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* Comments from: Erik Knutzen, Chief Investment Officer, Neuberger Berman



S&P 500 – Made New All Time High, Again
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S&P Weekly – Only 2.4% Above Oct High
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S&P 500 Monthly – Strong Uptrend Continues
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S&P 500  %Bullish Back to Safe Level
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NY Sum Index – Shows Stronger Breadth
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Going in a Positive Direction But May Be Forming Lower Highs
Must Stay above 500 to Avoid a Correction
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Dow
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Dow Weekly
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Dow Monthly
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NASDAQ
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NASD Stocks Above 50 day MA
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NASDAQ Weekly

7/22/19 Market Review 16



NASDAQ Monthly
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NASD 100
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Russell 1000 Large Caps
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Russell 2000 (Sm Caps)
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S&P Small Caps ($SML)
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VIX – Returning to Normal Levels 
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Top Tech Stocks Beating SP500

7/22/19 Market Review 23



Comparison of Sectors – YTD
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Top 20 ETFs (ranked by ETFReplay.com)
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Some Treasury Yields Below FMOC Rate
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30 Year Treasury Rally Returning
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30 Year Treasury Rally Returning
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Investors Show Caution 
• Money pulled from equities has gone to the safety of treasuries and money 

markets, the latter of which has seen inflows of $100bn (that's very high). 
The DSI for US bonds is now 91 (from DB).
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ETF Fund Flows – Show What’s in Demand 
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Weak or 
Negative



Current Sentiment Dropping
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Investor’s Worried About Slowing Economy
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2018 Chart from FSC
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UPDATED TO JULY 30th



NASDAQ Cycle Analysis
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Cycles AutoPhased

• Cycle composite matches the peak on the first of May and May drop, but 
failed to follow the rise in June & July.

• The next peak is indicated in late August, and a bottom in October (10/16)
• After a Peak in late Nov, another peak  is shown at 12/25,  and then a drop 

into 2020 with a bottom 2/3.



S&P Analysis

• Cycle composite matches the peak on the first of May and May drop, but 
failed to follow the rise in June & July.

• The next peak is indicated in late November (11/24), with little action 
during the Summer months.

• In 2020 bottoms are shown at 1/25,  6/15 and 9/19. Peak at 8/13
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Cycles Auto Phased



Analysis of Top Tech Stocks
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Tech giants push stocks to all-time highs. Together, Microsoft, Apple, Amazon and Facebook 
have accounted for 19% of the S&P 500’s total return this year, while many other sectors 
lag behind. 
Fears that trade tensions will slow global growth have kept many investors cautious, 
pushing them toward the tech giants, which many view as less dependent on economic 
activity.



AAPL
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AAPL
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AMZN
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AMZN
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FB
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FB
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GOOGL
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GOOGL
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MSFT
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MSFT
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NFLX
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NFLX
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QCOM
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QCOM
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BA

7/22/19 Market Review 52

BA
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BA

7/22/19 Market Review 53


