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Topics	Today	

•  Markets	
–  Recent	Market	Trends	
–  What	to	Expect	

•  ETF	Screens	&	Analysis	
–  ETFs,	CEFs,	BDCs		
–  Looking	for	Bargains	
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Life	is	Good	(as	Long	as	the	Trend	Goes	Up	)	



S&P	500	– Made	New	All	Time	High	
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Dow	
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NASDAQ	
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Russell	2000	(Sm	Caps)	
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Russell	1000	(Lg	Caps)	
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Reasons	Why	the	Market	Rally	is	Not	Over	

•  Low	Inflation	Data	Keeps	the	Rally	Alive	
•  The	Economy	Appears	to	Be	Stabilizing	&	Improving	
•  A	Trade	War	Resolution	Could	Be	Coming	Soon	
•  The	Fed	Has	Gone	Dovish	
•  The	Bond	Market	Has	Rallied	
•  Valuations	Are	Reasonable	
•  The	Market	Has	Leadership	Again	
•  Individual	Stock	Earnings	&	Outlooks	Are	Improving	
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S&P	500		%Bullish	Recovery	Still	Strong	
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SP500	Sum	Index	At	Record	High	Strength	

Apr	2019	

RASI	=	NYSE	Ratio	Adjusted	Summation	Index	 			
				based	on	MCO	of	Advances	and	Declines	
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Growth	Asset	Classes	OutPerform	
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Comparison	of	Sector	Performance	
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Top	Tech	Stocks	Beating	SP500	
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Dollar	Staying	Strong	
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30	Year	Treasury	Rally	Over	
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Treasury	Yields	&	Spreads	

Apr	2019	

Negative	Spread	of	2	-	5yr	and	2	–	10	yr	
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Economic	indicators	are	moving	up	
	No	recession	in	sight	
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Percent	Off	Highs	for	Indicators	
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Top	20	ETFs	(ranked	by	ETFReplay.com)	
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ETFs	and	Other	Funds	
•  Why	ETFs?	

–  Stock	Picking	is	Difficult	at	Market	Highs	
•  Stock-picking	offers	an	advantage	over	ETFs	when	there	is	a	wide	dispersion	of	

returns	from	the	mean,		you	can	gain	an	advantage	using	your	knowledge	of	the	
industry	or	the	stock.		

–  While	Broad	Market	Indexes	are	Rising,	ETFs	are	a	simple	was	to	cash-in	

•  ETFs	offer	advantages	over	stocks:	
–  	When	the	return	from	stocks	in	the	sector	has	a	narrow	dispersion	around	the	

mean,	an	ETF	might	be	the	best	choice.		
–  Second,	if	you	are	unable	to	gain	an	advantage	through	knowledge	of	the	

company,	an	ETF	is	your	best	choice.		
–  An	ETF	is	slightly	less	risky	because	it’s	a	mini-portfolio	and	somewhat	

diversified,	but	it	really	depends	on	what's	in	the	actual	ETF.		

Apr	2019	 Market	Review	 21	



ETF	Performance	Comparison	
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4	dividend	ETFs	together	with	a	light	blue	
investment-grade	corporate	bond	fund	(LQD)	
and	the	black	S&P	500	SPDRs	(SPY)	for	
comparison	



Comparison	of	Bond	Funds	
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Picking	an	ETF	

ETFs	are	Mini-Portfolios	of	Stocks	and	Individual	Measures	of	Stock	
Performance	do	not	apply	for	evaluating	an	ETF.	

	No	Earnings	or	P/E	ratios,	No	Business	Fundamentals,	etc.	
	
Checklist	for	Picking	&	Comparing	ETFs	/	Funds	
•  Performance	-	Before- and aftertax returns were calculated for one-, three-, 

five- and 10-year periods. 
•  Cost—Three measures: Expense ratio, turnover and short-term redemption 

fees.  
•  Diversification—Portfolio diversification  - the number of securities a fund 

holds. 
•  Benchmark—Passively managed funds follow an index of the market, 

sector, industry or investing style.	

Apr	2019	 Market	Review	 24	



Top	4	yr	ETFs	
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Performance	Screen	Top	Returns	1,3,5	Years	
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Top	ETFs	by	5	yr	CAR	Performance	
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Closed	End	Funds	-	CEFs	
•  A	closed-end	fund	is	a	publicly	traded	investment	company	that	invests	in	

a	variety	of	securities,	such	as	stocks	and	bonds.	”Closed"	refers	to	the	
fact	that,	once	the	capital	is	raised,	there	are	typically	no	more	shares	
available	from	the	fund	sponsor	and	the	issuance	of	new	shares	is	closed	
to	investors.	

•  Most	closed-end	funds	are	listed	on	a	national	exchange	such	as	the	New	
York	Stock	Exchange	(NYSE)	or	the	NASDAQ.	The	fund's	shares	are	
purchased	and	sold	in	transactions	with	other	investors,	not	with	the	
sponsor	company	itself	(like	a	Mutual	Funds).	

•  The	market	price	is	determined	by	market	demand	and	supply,	not	the	
fund's	net	asset	value.	Most	closed-end	funds	offer	regular	monthly	
distributions,	demand	is	often	related	to	both	the	distribution	and	the	
NAV	performance.	

•  Many	CEF	shares	trade	at	prices	that	differ	from	each	fund's	net	asset	
value.		It	is	common	to	find	a	CEF	that	has	a	discounted	value	where	the	
Price	is	10%	Less	than	the	Net	Asset	Value.	
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Neuberger Berman Real Est Sec:NRO	
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CEFs	Cover	Many	Areas	

















Top	5Year	CEFs	
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Top	15	CEFs	Relative	Performance	
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Top	Performing	Discounted	CEFs		
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Top	Performing	Discounted	CEFs	

Apr	2019	 Market	Review	 41	



CEFs	Tax	Free	3	yrs	
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CEFs	Tax	Free	6	mos	
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Income	CEFs		
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Tax	Free	Income	

Taxable	Income	





BDCs	

•  BDCs	are	a	alternative	asset	class	for	income	investors	because	to	be	
structured	as	a	BDC,	these	companies	are	required	to	pay	out	90%	of	their	
earnings	in	the	form	of	dividends,	similar	to	real	estate	investment	trusts	
(REITs).	

•  Due	to	their	high	dividend	status,	BDCs	are	seen	as	vulnerable	to	rising	
interest	rates,	but	there	is	some	good	news	on	that	front.	Most	of	the	
debt	held	by	BDCs	is	floating	rate	debt,	meaning	it	is	less	sensitive	to	rising	
Treasury	yields.	

•  Those	looking	for	some	extra	income	and	yield	to	accompany	their	
alternative	investments	may	want	to	consider	business	development	
companies	(BDCs)	through	exchange-traded	funds	(ETFs).	
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BDCs	–	Business	Development	Companies	

•  A	BDC	is	a	type	of	closed-end	fund	that	makes	investments	in	developing	
companies	and	in	firms	that	are	financially	distressed.		

•  BDCs	are	closely	involved	in	the	operations	of	their	portfolio	
companies,	providing	advice.	Many	BDCs	make	investments	in	private	
companies	or	sometimes	small	public	firms	that	have	low	trading	volumes.	

•  BDCs	provide	investors	with	exposure	to	debt	and	equity	investments	in	
predominantly	private	companies,	which	are	typically	hard	to	invest	in.	
Because	BDCs	are	regulated	investment	companies,	they	must	distribute	
over	90%	of	their	profits	to	shareholders,	which	results	in	above-average	
dividend	yields.	
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Top	Performing	BDCs	
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Top	BCDs	4		Years	
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Top	BCDs	1		Year	
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Top	Ranking	BCDs	
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