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Topics	Today	
•  Markets	

–  Recent	Market	Actions	
–  Setups	for	a	Bull	Market	

•  Stock	Screens	&	Analysis	
–  Under	Valued	Stocks	
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Get	Ready	for	a	Bumpy	Road	Ahead!	

Excited	 Frightened	



S&P	500	– Above	Nov	Levels	
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SP500	Mo	15	Years	–	Has	Up	Trend	Topped?	
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Dow	
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NASDAQ	
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Russell	2000	(Sm	Caps)	
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Russell	1000	(Lg	Caps)	
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Markets	Taking	a	Pause	
•  After	13	Week	Up	Trend,	Market	Momentum	Has	Slowed	
•  Many	Factors	Affecting	Near	Term	and	Investors	Outlook.	

–  Global	Economic	Slowdown	–	Or	Temporary	Reaction	from	Gov’t	Shutdown?	
–  Fed	Change	in	Interest	Rate	Policy		
–  Uncertainty	of	China	Trade	Deals	and	Impact	on	Goods	&	Services	Businesses	

•  Investors	Outlook	Drives	the	Markets	and	Is	Driven	By:	
–  Investor	Confidence	In	Local	and	World	Economic		
–  Supply	and	Demand	and	Liquidity	)	availability	of	cheap	money	)	
–  Optimism	versus	Pessimism		

•  Net	Aggregate	Opinion	(see	chart)	
•  Bulls	vs	Bears	(see	chart)	shows	increases	count	of	bullish	patterns	and	decrease	in	

bearish	stocks	for	last	12	weeks.		
•  Percent	Bullish	SP500	(see	chart)	shows	indicator	pausing	at	high	level	
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Investor	Net	Aggregate	Opinion	
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Dow	From	1992	–	2019	Monthly	
Shows	POSITIVE,	NEGATIVE,	NEUTRAL	PERIODS		

When	the	Net	Aggregate	Opinion	is	Mixed,	
Markets	Move	Sideways.	

Current	Issues:	
				FED	POLICY	
				GLOBAL	GROWTH	
				US/CHINA	TRADE	TALKS	



Bull	Bear	P&F	Ratio	
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S&P	500		%Bullish	Recovery	Still	Strong	
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All	Major	Indexes	Up	for	13	Weeks	(Except	1)	
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%	Stocks	Above	200	dMA	
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SP	MidCap	400	
Dow	30	

NASDAQ	100	 S&P500	



SP500	Sum	Index	At	Record	High	Strength	

Mar	2019	

RASI	=	NYSE	Ratio	Adjusted	Summation	Index	 			
				based	on	MCO	of	Advances	and	Declines	
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Growth	Asset	Classes	OutPerform	
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Comparison	of	Sector	Performance	
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FANG	Stocks	Keeping	Pace	with	SP500	
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Bonds	-	Steady	Up	(Except	30	yr)	
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10	Year	

Pimco	BOND	ETF	

30	Year	

US	Dollar	



Dollar	in	Minor	Up	Trend	
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30	Year	Treasury	Prices	Take	Off		

Mar	2019	

30	Yr	Treasury	Now	attractive	with	a	
hold	on	interest	rate	changes.	
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Treasury	Yields	&	Spreads	

Mar	2019	

Negative	Spread	of	2	-	5yr	and	2	–	10	yr	
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Top	20	ETFs	(ranked	by	ETFReplay.com)	
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QUESTION:			
Has	the	Market	Experienced	The	Beginning	of	an	
UpTrend	Or	Just	a	CounterTrend	Rally	in	a	Bear	Market?	



Rare	Bullish	Setups*	for	Current	Market	
Only		Two	Times	in	70	Years	
•  Three	Rare	Setups	Occurred	in	the	Same	Year	only	Twice 		

–  1991	
–  2019	
1.  Rare	10	Day	Breadth	Thrust		25	cases	since	1945	
2.  Bollinger	Band	Setup		13	cases	since	1950	
3.  Reclaim	200	day	After	a	15%	-	30%	Drop			10	cases	since	1950	
	

•  Weekly	MACD	Setup	for	NASDAQ	(	or	S&P	500)	
–  After	4	Months	Below	Zero,	MACD	Reverses	and	Stays	Above	Zero	(15	cases)	
–  Setup	Completed	in	March	2019	

*	Material	from	Ciovacco	Capital	
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Rare	10	Day	Breadth	Thrust	in	2019	
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The	Breadth	Thrust		concept	is	that	the	Advance-Decline	numbers	suddenly	go	from	
not	so	good	to	REALLY	good	in	a	short	amount	of	time.		
	
Zweig	quantified	this	by		calculating	a	ratio	of	the	number	of	advances	divided	by	
the	advances	plus	declines,	Then	applied	a	10-day	EMA	of	that	ratio.		

To	get	the	signal,	it	needs	to	
rise	from	below	0.40	to	
above	0.65	in	10	trading	days	
or	less.		
	
It	signifies	a	rapid	surge	of	
money	flowing	into	the	
market,	and	that	is	a	sign	of	
continuing	liquidity	to	fuel	an	
uptrend.		



Bollinger	Band	Setup	-	2019	
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When	Monthly	Price	Drops	Below	Centerline	But	Does	NOT	Touch		
Lower	Bollinger	Band	AND	Reverse	Above	Centerline.	



Next	–	The	Daily	Price	Crosses	Above	The	Top	
Bollinger	Band	
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Reclaim	200	Day	MA	After	15-30%	Drop	
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Cross	Above	200	day	MA	



Rare	Breadth	Thrust	-	in	1991	
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S&P	500	Returns	Following	10	day	Breath	Thrust	
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Reclaim	200	Day	MA	After	15-30%	Drop	
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1991	and	Next	10	Years	
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Weekly	MACD	Setup	
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Setup:		When	Weekly	MACD	NASDAQ	(or	S&P	500)	Blue	Line	Crosses	Below	Zero	for	4	
Months,Then	Reverses	to	Rise	Above	Zero	and	Stay	Positive	for	At	Least	3	Bars	(	3	
Weeks)	
	
This	indicates	a	Trend	Reversal	(from	Bearish	to	Bullish)		
and	Not	Just	a	Counter	Trend	Rally	within	an	Bearish	Trend.	
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Summary	

The	Previous	Cases	Identify	Historical	Data	That	Resulted	in	Bullish	Outcomes.	
The	Study	Points	Out	These	Are	Not	Common,	But	All	Occurred	in	2019/	
The	Average	Percentage	Gains	for	Each	of	the	Setups	Are	Very	Favorable.	
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Setup	 3mo	Gain	 1	yr	Gain	 2	yr	Gain	

10	Day	Breadth	Thrust	 5.6	 16.9	 28.5	

Bollinger	Band	Setup	 7.4	 19.8	 30.2	

Regain	200d	MA	 -	 17.1	 24.5	

MACD	4	Mo	Reversal	 7.4	 24.4	 32.0	

These	Setups	Are	Not	Forecasts	or	Signals,	But	Are	Technical	Indicators	from	
History,	All	of	Which	are	Positive	for	the	Current	Market	and	Near	-	Long	Term	
Outlook.		
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Cycle	Analysis	of	S&P	500	-	Bumpy	Road	Ahead	
	Data	Thru	3-22-19			Two	Analyses	Using	Different	Assumptions	

Best	10	Win%	cycles,	Sync’d	

25	Cycles,	Sync’d,	Best	B&S%	

April	 Sept	

July	 Oct	

Sept	 Nov	

July	
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Cycle	Analysis	of	NASDAQ	-	Bumpy	Road	Ahead	
	Data	Thru	3-22-19	

25	Cycles,	Sync’d,	Best	
B&S	

All	Cycles,	Sync’d,	Best	Win%	

Aug	

Sept	

Nov	

Dec	

Feb	

Jan	



Summary	of	Cycles	Projections	
•  The	Analyses	Use	the	Techsignal	9	Software	from	the	Foundation	of	

Cycles.	Projections	are	a	Synthesized,	Composite	of	the	Cycles	That	are	
Identified	in	the	Data.		

•  Variations	from	Chart	to	Chart	are	due	to	Choice	of	Different	Options:	
–  Number	of	Cycles	to	Use		
–  Choice	of	Cycles	That	Result	in	Highest	%	Wins,	or	Best	Buy/Sell	Results	
–  Rephasing	Derived	Cycles	to	Best	Match	Troths	in	Data.		

•  Results	Are	NOT	Precise	Forecasts,	But	Useful	as	Trend	Outlooks	
–  S&P	500	Cycles	Show	a	Low	in	Summer	(Jul	–	Sept)	and	Peak	at	EOY	(	Dec)	
–  NASDAQ	Cycles	Show	a	Low	in	Summer	(Aug)	and	Peak	near	EOY	(Nov)	

•  The	Results	Do	Not	Contradict	the	Setups	Previously	Presented	
–  The	Cycles	Indicate	Highs	and	Lows,	Not	Long	Term	Trends	or	Returns.	
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Stocks	–	Picking	Winners	
Some	Ideas	

•  Pick	Stocks	to	Beat	the	Market	
–  Compare	buying	a	stock	to	buying	a	car	-	Price,	Value,	Quality	
–  It	takes	research	and	study	-	lots	of	others	do	it	full	time,	not	easy	

•  Price	Evaluation	and	Performance	
–  Technical	Analysis		

•  Look	at	Trends,	Price	Patterns/Seasonal	Cycles	

•  Value	-	Is	It	on	Sale?		
–  Is	Price	above	its	long	term	trend?	

•  Price	vs	Earnings	(P/E)	Ratio	higher	for	Growth	stocks	
•  Price	to	Book	Value	Ratio	–	high	3.8,	mid	2.8,	low	1.9	

•  Quality	
–  Does	Company	have	Good	Financial	Performance	History	

•  Credit	Rating	Above	BBB	
•  Long	Term	Debt	less	that	Total	Capitalization	
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AMGN	
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AMGN	
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AMGN	

Mar	2019	 Market	Review	 44	



ABBV	
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ABBV	
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ABBV	
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QCOM	
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QCOM	
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QCOM	
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AMP	
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AMP	
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AMP	
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CELG	
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CELG	
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CELG	
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