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Agenda
• Market Review
• Performance Results of 2011
• What Strategies Worked

• Tools
– Think or Swim
– FINVIZ Screener
– RTT
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US Markets

Current
• Recovered from 3 wk decline
• Now Stalled at  200d MA
• Waiting to See How EU Summit Holds Up
• Hoping for Christmas Rally
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SP500 - Last Two Years

Rally Since Mar 09
Until Aug This Year
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SP500 - This Past Year 2011

Japan Crisis

Credit
Downgrade

Europe Debt Concerns

200 dMA



12/13/11 MATS/WCCC 6

SP500 Seasonal System
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SP500 Trendless
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SP500 Volatility
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Dow
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NASD
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20 Yr Treasury ETF -TLT

Bonds Did Well As 
Stocks Lost Ground
Until Dollar Moved Up
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US Dollar

Dollar Driven Up
By Drop in Euro



12/13/11 MATS/WCCC 13



12/13/11 MATS/WCCC 14

Sectors Quarterly Performance %Gain
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Sector Relative Perfomance
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US Indices- Quarterly %Performance



12/13/11 MATS/WCCC 17

Bonds - 2011
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Bonds - 6 Mo
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World Indices - Quarterly %Performance
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World Indices - Monthly Performance Rank
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US vs Europe Stocks
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Top Industry Groups



12/13/11 MATS/WCCC 23

Bottom Industry Groups
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Top Stocks 2011
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Top Stocks In Current Uptrend
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Investing Themes & Strategies

Long Term BullUp 23%, Now FlatGold - GLD

OK if Dollar
Drops

Up 25%, Now FlatBonds - TLT

Good BetUp Since AugDividend Stocks - SDY

Waiting for BullsChoppy, 3% GainTechnology - ZLK

Lg Cap favoredNo Gain, Lg Cap
favored

Small Caps - VB

Debt Crisis ?Down 10%Financial, Banks - XLF

Down with DollarDown 5%Commodities - DBC

Depends on EuroDown 11%European Exports - EFA

Poor, While
Economy Stalled

Down 15%Emerging Markets - EEM

2012 Outlook2011 ResultsTheme
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Charts of Investing Themes



12/13/11 MATS/WCCC 28

What to Watch For in 2012
China GDP of China is largely based on construction. China has been posting 9-12% GDP,
a fall to 6% is considered a recession. It is understood that all economic numbers out of
China are subject to political judgment, and can't be trusted. To monitor China you monitor
copper, steal, coal, Aussie dollar, Shanghai and Hong Kong stock exchange.

Risk: Hard landing from the property crash sending China into recession.

Europe  The Negative news flow from the Eurozone sovereign debt crisis doesn't seam to
end. Currently the market believes the Eurozone will hold together with constant bailouts
from Germany and France. Bears think in 2012 the Eurozone to crack and at least one
country (Greece) will leave the euro, forcing French and German banks to realize massive
sovereign loan losses. Some think the free cash (currency swaps) from the US Federal
Reserve (in Obama election year) will patch up any cash short fall by the ECB and hence
avoid a major crisis.

Risk: Greece, Ireland or Portugal leave the Eurozone and Germany and French banks will
have to realize loan loses.

USA The USA consumer is 70% of USA GDP and 20% of world GDP. The US consumer is
busted. Housing, credit card, student debt impedes the spending of the US consumer. The US
consumer is deleveraging, and there is little the Government can do about it. Bears say a new
recession is starting Q4-2011 Qtr4 or Q1-2012. A  deflationary year is forecast in 2012 on the
back of the continued US housing bust.

Risk: USA falls into recession, unemployment expands, banks realize more mortgage losses.

From “Perfect Storm” article in SafeHaven.com


